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Foreign Investors Confident in Brazil 


Brazil Is Big 


Sugar Grower 


Her 1958 Output Was More | 


Than Three Million Tons; 


Sao Paulo Is Leader 


Taking giant steps forward in 


recent years, Brazil has becom« 


an important and very large pro- 
ducer of sugar. In 1958 her out- 


put was more than three million 


tons. 


Growing Moves South 


As recently as 1955 she pro- 


duced just a little over two mil- | 


Her 
production for the years 1935-39 
753,000 


lion tons. average 


Was a mere tons. 
shift in the 


planting 


picture came when 


sugar was undertaken 
seriously in the southern part of 
the country. 

“Statistical 


Internationa! 


According to the 
Bulletin of the 
Sugar Council,” as quoted by the 
Brazilian National Bank of Eco- 
nomie Development, Brazil is the 
world’s third largest sugar grow- 
er, coming after Cuba and the 
Soviet Union. 
totals for 1958 are given = as 
5,700,000 tons, and those of the 
Soviet Union as 5,400,000 tons. 

The for the United 
States are listed as 2,600,000 
tons. The that this 
is the production of Continental 


Cuban production 


figures 


source says 
United States only and does not 


include either Puerto Rico or 
Hawaii. Independent data for the 
two islands are not cited. 


Cultivating States 


The traditional “sugar state” 
of Brazil is Pernambuco, famed 
in song and story for its “sugar 


engenhos.” In recent years it has 
outdistanced in production 
(See Page 6) 
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?-?*| Southern Brazil, which has pronounced winters, builds houses to keep 
The | out the cold, As a result, the buildings of this part of Brazil lack the 


farther north. To make 


for a more comfortable 


summer indoors, Brazilians are becoming air conditioning minded. 


Sociedade de Comeércio e 


Refrigeracao Springer 


Ltda., of Porto 


Alegre, has just begun the manufacture of air conditioning units as 


an operation completely separated 


from the firm’s production of do- 


mestic refrigerators. Licensed by the Admiral Corporation of Chicago, 
Springer is now turning out seventy units daily of eighty per cent na- 
tional manufacture. The photo above shows one stage of the manufac- 


turing process. 





Cr833.500.000.000 Were Collected 


In Income Taxes by Brazil in 1958 


3 States Alone Contributed | 
More Than 81 Per Cent; 


Increase Is 17.1% 


Income tax revenues in Brazil | 
for 1958 Cr$33,500,000,- | 
000, thus showing an increase of 
17.1 per cent in comparison with 
the 1957 take. The final figure is 
some Cr$500,000,000 higher than 
the preliminary estimate, calcu- 
lated at the beginning of the cur- 
rent year. 


rose to 


Largest Contributors 


Three states contributed more 


than eighty-one per cent to the 
total amount. They are Sao Paulo, 
with Cr$13,100,000,000; the Fed- 
eral District of Rio de Janeiro, 
with Cr$11,100,000,000; and Rio 
Grande do Sul, with Cr$2,900,- 
000,000, 
sent the heaviest degree of indus- 
trialization. 


These areas also repre- 


The Income Tax Department of 
the Federal Government of Brazil 
has already issued its estimate of 
the amount of cruzeiros it expects 
to gather in 1959 from the tax- 
payers of the country. Its fore- 
cast was based upon the earlier 

(See Page 6) 









January - May 
Activity High 
Investments Brought in Then 


Under Instruction No. 113 
Equal to Full Year °56 








Figures given for the foreign 
investments in Brazil from Janu- 
ary through May of the current 
year indicate the confidence of 
foreign investors in Brazil, as 
cited by Noticias: Weekly Digest 
of Hemisphere Reports, in a re- 
cent issue. Under Instruction No. 
113 of SUMOC, the Superinten- 
dency of Currency Credit, 
new investment reached 
US$47,800,000. 

Rise Over 1958 
This sum is equal to the amount 
y sent into Brazil 
abroad for the calendar 
1956 and is a whopping increase 


and 
money 


of new money 


from 


over the same five-month period 
of 1958, when the entire amount 
came to only US$18,100,000. 
The two best months from the 
investment point of view 
April. In 
ary the importation of 
US$10,100,000 and in 
US$18,200, 


were 
Febru- 
capital 


February and 


came _ to 


April it jumped to 


000, the largest single monthly 
investment. 
Domestic Investments 


New capital was also generated 
within the country. In the first 
four months of the current year 
about twenty-seven billion cru- 
zeiros in new stock offerings were 
issued by Brazilian business. Of 
this sum the new automobile in- 
dustry alone counted for twenty- 
eight per cent. This industry is 
still growing by leaps and bounds. 

It is that 


about three-quarters of the total 


interesting to note 
amount of new capitalization rep- 
resented capital increases of ex- 
panding firms. Thus is borne out 
again the built-in 
Brazilian business. 


expansion of 
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State of Amazonas’ Economic Development Program 


koreion. Domestic 


( apital Needed 


Source 





rove , { the State Gives Ae : - 
a ‘ a Brazilian consulates in the United States. 
Lrna poe tus to Concentrating Freight 
Growth in 3.Areas Value of and Other 
_ Merchandise Expenses 
City (US$) (US$) Total | 
7 Baltimore 1,198,359 153,880 1,352,239 
Boston 167,943 57,436 225,379 
p Charleston 
S . Chester 1,055,280 50,719 1,105,999 | 
1 Chicago 59,847 42,748 102,595 
oe Houston 2,425,333 365,967 2,791,300 | 
in Los Angeles 162,933 41,308 204,241 | 
fect Miami 916,039 54,348 970,387 | 
New Orleans 1,985,741 246,186 2,231,927 | 
r Cities New York 19,732,138 1,646,623 21,378,761 | 
' Norfolk 937,114 355,434 1,292,548 
Philadelphia 458,085 70,119 528,204 | 
San Francisco 141,240 25,949 167,189 
State ndustria tion ti Seattle 4,503 915 5,418 | 
state cap 29,244,555 3,111,632 32,356,187 
t 
Note (1): Concerning freight and other expenses in connection with the 
Pa ne Consulate of Chester: US$13,443 were paid in dollars in the | 
United States and US$37,276 in cruzeiros in Brazil. 
Note (2): Data are subject to final audit by the Economic and Financial | 
Statistical Service of the Ministry of Finance. 
| Pamphlet on Goals Program 
Free Copies Made Available I . S 
) esp of Book on Life of President | Is Issued by the Bureau 
th rhe recent issue of the Bul- | 
of the Brazilian Em- | A pamphlet presenting a sum- 
from five bassy in Washington which || mary of the goals and achieve- 
th of time made an announcement of the | ments of President Kubitschek’s 
ne book by Francisco Me- | economic development program 
ber of daglia, Director of the Bra- | has just been published by the 
| 
ian Government Trade Bu- || Brazilian Government Trade Bu- 
reau in New York, entitled || reau in New York. Entitled “Five 
Jusee o Kubitschek, Presi Years of Government Equals 
2 The Life of a Fifty Years of Progress”, the 
/ Va lid not men- monograph of twenty pages is 
how the work might be available free on request. 
ne Several letters of Outlined are the basic triad of 
liry have come, and these power, transportation and food, 
ber ne ¢ - ere¢ Vv se - 
> n answered by end- from which the goals program 
complimentary copies of -— ane 
: took its origin, plus the basic in- 
biography ; 
dustries supporting the Nation’s 
I rested readers may 
Colonial Nuclei = ties ceniies of he chee industrialization. How these ele- 
tie n to Mr. Me ments formed into a concrete pro 
Brazilian Gov gram and how the projects are 


ce Bureau in 


Fifth Avenue, 
New York. 
n until the 
xhaustec 
Hi he fa 
} } 
he 
H " Lal 
ne 


Brazilian Treasury Delegation 
from consular invoices legalized during June in the various 


BRAZILIAN IMPORTS FROM THE 
UNITED STATES—JUNE, 1959 


in New York. Compiled 


being carried out are described in 


terms of statistics representing 
the economic growth of Brazil. 
The all-embracing quality of 
the program and the completeness 
of the presentation are indicated 
iderations of financing at 
the outset and the recognition of 
the necessity of maintaining a 


ipply of workers, tech- 


specialists in all sec- 


rs encompassed by the plan. 





New Book Based 
on Hull Collection 
Cornell University Publishes 


“Sugar. Gold and Coffee.” 


By Felix Reichman 


A volume of more than usual 
interest dealing with Brazil has 
just been published by the Cor- 
nell University Press. Called 


Gold and Coffee, 
of 


director 


Sugar, the study 
Reichman, 


the 


Felix 
of 


is the work 


assistant Cornel] 


University library. 


Johnson Gift 


Mr. Reichman some time ago 
Was given access to the Hull 
papers, acquired by Cornell Uni- 
versity a few years back by virtue 
of a gift made to the institution 
of higher learning by Herbert F. 
Johnson, an industrialist of Ra- 
cine, Wisconsin, whose firm has 


had business dealings with Brazil 
for many years. 

The papers comprise the liter- 
of Colonel Francis 


ary remains 


Hull, a long-time resident of Bra- 
of 


life in directorship posts in a Bra- 


zil, who spent most his adult 
zilian railroad and a public utility 
system. He had made a hobby of 
collecting books dealing with the 
discovery, exploration and colon- 
ization of Brazil. 


Papers Repose at Cornell 


The Hull collection, described 
asa “mass of documents,” now re- 
poses in the archives of Cornell. 


The eleven essays which make up 


Mr. Reichman’s book point up the 


ifact that Ithaca is now the center 


of 


concerning 


important primary documents 
Brazil. 

Hull obtained 
tary title in the British army, of 


Colonel his mili- 


which he was a member for two 


years during the first World War. 


Those readers of the Prazilian 
Bulletin who may wish to sub 
scribe directly for Sugar, Gold 


and Coffee may do so by ordering 
the book from the Cornell Univer- 
sity Press, 111 Day Hall, Ithaca, 
New York. 
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What Brazil’s 


1.705.000 Tons 
Is Goal This Year 


Requirements of Brazilian 
Industrialization to Be 
Greater Than Output 


As Brazil’s industrialization ac- 
celerates certain problems which 
cannot be easily solved become ob- 
instance, new in- 


as 


vious. For 
dustries are established to manu- 


facture such consumer goods as 
metal furniture, electric refriger- 
ators, washing machines’ and 
automobiles, there arises cor- 
respondingly the necessity for 
certain raw materials. 
Government Active 

In order to supply steel fabri- 
cators the government has en- 
couraged the expansion of various 
steel manufacturers and has 


stimulated the construction of 
new plants with a view toward 
reaching a production goal of 
2,000,009 tons of steel by 1961. 

This situation the 
backdrop for a talk by General 
Macedo Soares, head of the Com- 
Nacional, 


as 


served 


panhia Siderurgica 
when he spoke recently before the 
Eleventh Discussion Group of the 
Mineral and Metals Industries in 
Brazil. He gave — production 
figures for the industry for 1956 
and provided estimates for sub- 
sequent as shown in the 
table at the right. 
1962 Target 
the 
given as 3,500,- 


years 


Commenting on projected 
figures for 1962, 
000 tons, or about 2.7 times that 
of 


said that they may be an under- 
Mannes- 


1956, General Macedo Soares 


estimate, since both the 


mann concern and = Mineragao| 
Geral do Brasil had indicated that | 
they may exceed their fixed tar- | 
gets. However, even if Brazilian | 


production were to reach 3,500,000 
1962 this would still be 
less than estimated 


tons in 
100,000 
consumption. 

Incidentally, the Volta Redonda 
steel mill, popular name of Gen- 


tons 


eral Macedo Soares’ company, re- 
cently put a new open-hearth fur- 


nace into operation. With a 
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| OUTPUT OF BRAZILIAN STEEL MILLS 
Plants 1956 1959 1960 1962 
Cia. Siderurgica Nacional 740 920 1,100 1,300 
Cia. SiderUrgica Belgo-Mineira 213 300 320 500 
Mineracao Geral do Brasil 160 210 220 250 
Cia. Acos Especiais Itabira 43 55 65 120 
Cia. Siderurgica Mannesmann 70 95 100 120 
Other mills 120 125 160 210 
Under Construction 
Cia. SiderUrgica Paulista 500 
Usinas SiderUurgicas Minas Serais 500 
Totals 1,346 1,705 1,965 3,500 








Their Memories Recalled 


The school children of the city 


elared itself a 
contributed recently 


which has been presented to the 
Amazonian Basin, The aircraft is named “Marechal Rondon” 





of Orlando, Florida, which 
“sister city” of Goiania, capital of the State of Goias, 
toward the purchase of an amphibian plane. 





has 


Indian Protection Service of the 
in honor 


of the great explorer of the Brazilian West and expert on Indians. 
who died last year at the age of 92. In accepting the gift for Brazil. 


Embassy Secretary Francisco de Assis Grieco recalled some of the 


facts of the life of Mariano da Silva Rondon, Marshal of Brazil and 
one of the greatest explorers of modern times. In the rare photograph 
shown above, Colonel Rondon is seen with former United States Presi- 
dent Theodore Roosevelt when they headed a party in 1913 and 1914 
which traversed western Brazil from Cuiaba, State of Mato Grosso. 


into the State of Amazonas. 











capacity of 150,000 tons annually, the making of arrangements for fure of pig iron. The initial daily 
the new unit will raise the mill’s a new plant in the interior state production is estimated at fron 


annual capacity to around 1,000,- 
000 tons. 
A late item from Brazil tells of 


of Minas Gerais. Siderurgica In- 
recently 
the manufac- 


terlagos S.A. was or- 


ganized there for 


thirty to forty tons, and the mil! 
will be expanded later to include 
steel manufacture. 








3 


Steel Makers Have Done and Aim to Do 


Plant to Produce 
Tie Rods. Valves 


Thompson-Cofap Interests 
Building in Sao Paulo 
USS82.600,000 Unit 


A new auto parts manufacturer 
is appearing the Brazilian 
cene. The firm will produce tie 


on 


rods, cylinder sleeves, valves for 
pistons and shock absorbers, says 


an article in the Foreign Com- 
| merce Weekly, based on a report 
jof the United States Consulate 


|General in Sao Paulo. 


Target January, 1960 

The new company, Companhia 
Thompson-Cofap, is building a 
plant in Sao Paulo, which it ex- 
pects to be completed in time to 
begin manufacturing 
xy January, 1969. Ownership will 
partly 


operations 


ve partly Brazilian and 
United States. 


Investments in the new firm 


total US$2,600,000. Thompson 
Ramo Woolridge of Cleveland, 
Jhio, has invested US$1,500,000, 
of which US$800,000 is in the 
form of machinery and _ equip- 
ment, presumably to be shipped 


from the United States. A second 
investor is the Brazilian firm Co- 
fap Companhia Fabricadora de 
Pecas. 

This local organization has an 
investment in the new venture of 
US$1,000,000 in land and equip- 
nent. The remaining partner is a 
Rio Grande do Sul industrialist 
who is placing US$100,000 as his 
nvestment in the new enterprise. 
This consists mainly of an auto 
mobile parts manufacturing plant 
in the city of Porto Alegre. The 
factory is being dismantled and 
taken over by the new firm. 


Control of Holdings 
In the process of reorganization 
and modernization, the Sao Paulo 


installation will also get ma- 
chinery imported from West 
Germany as well as from the 


United States. Stated in terms of 
the 


interests 


percentages holdings of the 


various are: Thompson 
‘ ‘ 


W oolridge, 5 
34.4 


per cent; Cofap, 


per cent; and Armando 





Martau, 3.8 per cent. 
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Data on the Chemical and 


! Economica which 
the 


industrial 


Kconomic Survey Phessygait se 
pe particularly with finan 


} ri , ts of the main 
ol 170 Companies r the nal 


A Detailed Analysis Is Made | ment: 


ts of the chemical and 


aceutical industries. Com- 


are also advanced as to the 
and structure of investments 
the 


which took place in the ownership 


By Brazilian Keconomists eve 


t 


ordel Lo show changes 


of Profits and Capital 
of the enterprises analyzed in this 


} 
+) . 
1dy\y 


during the years 1956 and 
1957. 

The research rests upon a sam- 
| pling of 170 companies, of which 


' 
fifteen belong to the fertilizer and 


reas that there] : 
| insecticide group; twelve to paints 
* ch i Classification Is that | . 
. _|and varnishes; seventeen to per- 
Brazillar oO! ime? market!., k 
; fumery; six to oils, soaps and 
ached the stave where it} ; 
reases; sixty-elgnt to pharma 
: iticals and another fifty-two te 
engaging hemi : 
ne or another branch of the 
nanutac ‘ : | 
ramifying chemical industry. 
Conjuntura Economica tudy Average Investment Ratio 
1 based o1 Compared with 1956, additional | 
e in a recent issue of | investments into the chemical and 


Recent Bayer Installation 
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Brasil 


do 


the Baser Chemical Plant, operated by Baver S.A.. was 
inaugurated a short time ago in Belfort Roxo, within the township 
of Nova Iguacu, State of Rio de Janeiro. As the above photograph 
hows ina partial view, it is a large and complicated unit, capable of 


pnofacturing thousands of chemical items, It is estimated that at the 
reseutl trove the Bayer interes hive in investment of well) over 
c= 1.000.000.000 in Brazil. 
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Pharmaceutical Industries 


Busy Chemical Plant 


j 


ne 
La 


—_— 
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| 
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| The House of Squibb, a division of the famous Olin-Mathieson Chemi- 

eal Corporation, has a large installation at Santo Amaro, State of Sao 
Paulo, where it manufactures pharmaceutical products and antibioties. 
It recently began to manufacture medicinal and other preparations for 
farm and animal use. Employing 1,060 workers, the installation oc- 
cupies a land area of 45.440 square meters, of which 18,894 square 
meters are enclosed. In the photograph equipment for one of the 
chemical processes is shown. The firm prides itself on maintaining 
the same high standards in Brazil which have made the name Squibb 
so respected in the United States. 


. 





to the revitalization of the work- 


ing capital. Since liquid assets ab- 


pharmaceutical industries seemed 
to have declined slightly in 1957. 
Where in 1956 the 


vestment in an 


average in-| sorbed only four per cent of these 


enterprise | additional resources, the remain- 


amounted to about Cr$30,000,000, | ing sixty-four per cent went into 


on the basis of a sampling of 195|the increases of the current as- 
selected firms, it reached onl: |sets, as inventories and other ac- 
Cr$15.590,000 in 1957. counts. 

Out of the financial resources In small and medium-sized com 
mobilized by the chemical and | panies such as the ones analyzed 
pharmaceutical industries in 1957,|in this article, the proportion of 
about sixty per cent came from| resources allocated to the work- 
their own sources, as, for ex-|ing capital, especially credits in 
ample, from capital increases, re-| the form of accounts and notes 
serves and provision for additions receivable, is relatively high. It 


as well as appropriate deprecia-| 1s true, however, that such enter- 


prises use toa great extent third- 


tion. The remaining forty per 
cent represents outside resources | Party resources of the same kind 
or the increase on compulsory | or credits from other companies, 
bank deposits and other items. particularly raw materials and 
semi-manufactured goods. 
Distribution of Assets Account In relative terms the fixed as- 


these addi 


1957 


The distribution of sets of the chemical and pharma- 
ceutical firms being studied here 
1956 


from 


tional resources mobilized in 


shows that approximately thirty- slightly between 
The 


per 


dropped 


two per cent went into the in-| and 1957. drop was 


crease of fixed assets and the rest) thirty-seven cent to sixteen 











ae 2A. ee ee OES ae ee ee ee 


eh 


per cent as regards total invest- 


ments, that is the individual firm’s 
own investments 


gross plus its) 


other liabilities. 


Liquid Assets Up 


The liquid assets, on the other 


hand, increased only © slightly, 


from 2.4 per cent to 2.8 per cent, 
and the current assets rose from 


69.6 per cent to 61.2 per cent on| 


the basis of the firm’s total in- 
vestments. 

In average terms, the largest 
concentration of fixed assets of 
the chemical and pharmaceutical 
industries was in the sector of 
oils, soaps and greases. Here the 
assets came to Cr$65,000,000 for 
each enterprise for 1956 and 
Cr$74,000,000 in 1957. The small- 
est concentration was to be found 
in the perfumery section, where 
it ran from Cr$20,000,000 in 1956 


to Cr$22,000,000 in 1957. 


Inventories Carried 
As to 
relative volume appeared in the 


inventories, the largest 


paint and varnish sector. It ran 
to Cr$47,000,000 in both the years 





| pharmaceutical 
| whole, the 
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volume appeared among fertilizer 
and insecticide 
where it 


was Cr$13,000,000 in 


11956 and Cr$12,000,000 in 1957. 


and 
industries as a 


Considering the chemical 
total invest- 
ments in 1956 were Cr$81,000,000 
1957 Cr$108,000,000. The 
sector showing the greatest aver- 
was the 


average 
and in 


age investment volume 


one covering oils, soaps and 
greases. Here in 1956 investments 
ran to Cr$115,000,000, while in 
1957 they shot up to Cr$1&3,000,- 
000. 

The 
vestments were to be found in the 
pharmaceutical group. In this sec- 
tor in 1956 the figure is given as 
Cr$80,000,000 and in 1957, Cr$- 
105,000,000. 


smallest total average in- 


“Own Gross Investments” 


Own gross investments, that is 
the net own investments plus the 
accumulated depreciations, of the 
industry as a whole correspond 
approximately to two-thirds of 
total Net 
vestments, that is, capital plus re- 


investments. own in- 


manufacturers, | 


| prise sixty per cent of the same 
investments. 

In the case of the fertilizer and 
| insecticide sector, however, gross 


and net own investments corres- 


pond to only fifty-nine per cent 
fifty-five 
tively. The oils, soaps and greases 


and per cent respec- 
sector had the largest proportion 
of gross and net own investments. 
Seventy-one per cent of the total 
investments were gross own in- 
vestments and sixty-one per cent 
were net. 

| The 


own 


earning power on. gross 
investments of the chemical! 
and pharmaceutical —industrie- 
Was, on average, 10.5 per cent in 
1956 and 13 per cent in 1957. The 


largest 


percentage belongs  t« 
paints and varnishes, 18 per cent 
1957. 


The lowest relative profit was de- 


in 1956 and 17 per cent in 


rived by the perfumery sector, it 
being here 6.4 per cent in 1956 


and 9.4 per cent in 1957. 
Trend to Higher Profits 


With the exception of the paint 
and varnish group and that of 





oils, soaps and greases for both 





the former from 18 per cent in 
1956 to 17 per cent in 1957, and 
the latter from 
1956 to 10.4 per 
the remaining 


13.8 per cent in 
1957- 


accom- 


cent in 
groups 
ever-increasing 
higher profits 
in the industry. The sector which 
showed the relative in- 
crease was that of fertilizers and 
which jumped from 
1956 to 13.4. per 


panied the gen- 


eral trend toward 
higest 


insecticides 
7.8 per cent in 
cent in 1957. 
In general, the earning power 
on net own investments showed 
the same trend observed in rela- 
tion to the 
ments, both for the industry as 
a whole, that is 11.2 per cent in 
1956 and 14 per cent in 1957, and 


gross owned invest- 


for each sector in particular. 
Capital Earning Power 
However, the earning power on 
the paid-up capital was slightly 
different. The average profit for 
all sectors was 16.5 per cent in 
1956 and 20.7 per cent in 1957. 
The only sector in which the rela- 
tive profit did not follow the gen- 
eral trend was that of oils, soaps 



































analyzed. The smallest relative} serves, generally speaking, com- | of which relative profits decreased (See Page 7) 
| 
INVESTMENTS, DEPRECIATIONS AND PROFITS 
(In miilions of cruzeiros) 
| | OWN INVESTMENTS [1) | | | | DISTRIBUTED PROFITS 
TOTAI ‘ facagieis ‘ ' ACCUMULATED TOTAL PROFITS | WITH HELD | 
oc 0 nee 7 aed nL ’ _ Z o! > oe om — _ 
LINE INVESTMENTS (2) GROSS NET DEPRECIATIONS PROFITS DIVIDENDS | TOTAL 
—_ ] T + | + ' + 1 + | < ’ | 7 1 = 
1950 1957 1956 | 1957 1950 1957 1956 057 1950 | 1957 1956 | 1957 956 1957 | 1956 1957 
} ; } t | | } — 
Fertilizers and in 
SOC CI Cidedicccevcses O38 ] >} 6206 Te24 584 O76 3 48 10 97 33 70 16 
Paint & varnishes. i 529 1 708 Yoo 1] O82 893 949 73 87 174 184 90 ( 74 77 | 4 82 
TOCCUNOT 6 6css cee 1 361 1 476 B92 1 O19 788 But LOA 127 $7 96 9 6: 3 0 3 $4 
Oiis, soaps A vurese 929 1 095 702 téa ee 672 8) 100 97 BU 6 05 26 14 30 15 
Pharmaceuticals.... 5 497 + 165 se hy: 4 107 2 468] 3 8ol »Y 3306 77 636 293 »() re 108 84 9 
Miscellanecus....6| S 188; 3S TOY) 3 602; 3 944 3.585, 3 BUO 107 144 293 12 re 4 8 36 10 j 16 
PRMiciicccsasinces | 15 542\18 380/10 005/11 739, 9 344/10 890} 661 | 842 | 1047 | 152 754 118] 253 281 | 293 333 
| } 
l | | | L | | | | 
(1) Own net investments: capital and reserves; pross: net investments plus accumulated dceprec tio.s 
(2) Total investments: own gross investments plus liguid liabilities 
PERC SaRBTACGCES 
| ail | | r . T 
RENTABILITY | PROFIT APPLICATION | 
= KET DIVIDENDS —————-— ——{ VARIATION | 
ON OWN | ON OWN | ON PAID SHARE ON NOMINAL 
LINE | INVESTMENTS | INVESTMENTS |, Pp 7 CAPITAL VALUE CAPITAL WITH HELD DISTRIBUTED ——— SOLVENCY 
| "RAGS | on d f 
| GROSS | NET | CAPI.| PRO 
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(The above chart is reproduced through the courtesy of the Getulio Varvas Foundation, 


a non-profit organization) 
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Brazilian News and Notes 


RIO DI 
FOUNDED IN 


Rio ce 


JANEIRO 
1564 


Janeiro was 


Estacio de 
nt year the ac 


sunding date has been com- 
20, which 


The 


is Sao Sebastiao 


rated on January 
Sebastian's Day full 
name of the city 
le Rio de Janeiro, but it is hardly 


no one would 


aimost 
this title. 


ised and 
ognize it by 
In the 
the date 
March 1 and will be celebrated on 


this date henceforth. The popula 


light of recent research 


has now been altered to 


tion of Rio, which continues to 
WwW Is almost 
three million. The Bay of Guana 


a, on Whose borders the city of 


Rio de Janeiro is situated, is one 
rr wt } a ies tsell ; ' 
of the most beautiful and ample 
I rte ’ t or i 3 : . 
, in the world. It is a rival of the 
a oe . Shin 
famous bays of Naples, Istanbul 
é l { nr ince . 
x and Sydney, but many non-Bra- 
i D ition te : 
ilians consider Rio to be most 
Bi It w offer 
¢ beautiful 
tr a l wna 
! ‘ The city and its port lie at sea 
' ¢ INA offices in|level but are surrounded by high 
‘ { oO ori : I 
Janeiro and in Sao Paulo}mountains which enhance the 
Insurance by North Amer-|unique beauty of “the pearl of 
he expanding economy of | Brazil.’ The climate, which is sub- 
wing Brazil, the largest | tropical, is agreeable and there 
, Si t} \merica Ave! ts | i. no very strongly pronounced 
| ‘ te ! Canad 
_— mec") variation throughout the year. 
erested . 
|\January, February and March 
f bes 
“| are the hot months and many Rio 
heir | ; 
residents throng to Petropolis and 
mountain resorts. The rest 
é pleasant, and June, 
ind August are particularly 
| . 
Briefs Employees |} delightful 
\ | \ init ll! ed tnese 
‘ e¢ , , 
Space Is Still Available 
eo For the Rio Industrial Fair 





The International Exhibi- 

tion of Industry and Com- 
e in Rio de Janeiro will | 
naugurated by President | 
Kubitschek on September sev 
Bra Independence 
The opening of the | 
\merican-Brazilian pavilion, | 
le! onstruction, 1S 
for November 15, the | 


he Republi 


illable pace call 
Enterprises, 


New 


street, 


rHE PRODUCTION OF WOOL 
CONTINUES TO INCREASE 
As 


Brazil 


southern 
the 
In 
1955 wool production was calcu- 
lated at tons. It to 
28,102 tons 1956 and climbed 


sneep raising In 


grows more popular 


shearings become abundant. 


27,520 rose 
in 
slightly to 28,287 tons in 1957, the 
last for 


available. 


year which figures are 


Leading contributor is 
Grande do Sul 
tons. Next is 


194 tons. 


Rio 


Parana with only 


PLANT TO MAKE TIN CANS 
BEING BUILT IN BAHIA 
A factory will be built in the vi- 
cinity of Salvador, State of Bahia, 
to tin 
cing will be exclusively 


Finan- 
national 


manufacture cans. 


}and in part local, with a total in- 


vestment of Cr$50,000,000. Using 
the most modern techniques avail- 
the 
automatic. 


plant will be entirely 


able, 


INDUSTRIAL POPULATION 
SET AT TWO MILLION 
With continued industrializa- 


tion Brazil is showing a promis- 
ing the of 
qualified factory workers. Accord- 


increase in number 


ing to the Ministry of Labor, In- 


dustry and Commerce there are 


at the present time over two mi- 
lion industrial workers in the Na- 
tion. In Sao Paulo alone where 
53,1483 of the 160,000 industrial 
establishments of Brazil are lo- 
cated, there are 922,294 workers. 


Of these 705,454 are men and 216.,- 


S40 are women 


Sugar Data 
(From Page 1) 


State 


largest 


the of Sao Paulo. The 
third planter of sugar 
is the State of Minas Gerais. 


by 


According to a late estimate 
there are about four hundred 
sugar refineries in Brazil. As of 
recent date two states, Amazenas 
and Rio Grande do Sul, were 
alone in having no sugar refining 
facilities. The per capita con- 
sumption of sugar is high, about 
seventy-three pounds = annually, 


believed to be the highest in Latin 


America. 


with 27,749 | 


Tax Collections 
Forecast Issued 


The Income Tax Department 
Predicts It Will Gather 
Crs44,.000,000,000 


(From Page 1) 


lestimated take during 1958 of Cr- 
| $33,000,000,000. 

Total Up 34 Per Cent 

Col- 
jlector says, there will be an ap- 
| proximate increase of 34 per cent 
| total of Cr$44,000,000,000. 
|There is no word as to whether 


During 1959, the Federal 


jor a 


lor not this figure will be increased 
in view of the larger collections. 

In making this estimate public, 
the Director of the 
| Department reports the following 
|'breakdown: individuals 
| Cr$7,616,000,000: under 


| 
| y ) « .o ’ 
| Law No. 3,200 some Cr$286,000.,- 


Income Tax 


will pay 


Decree 


000 will be collected; corporations 
will add Cr$18,819,000,000; prof- 
its from real transactions 
will boost the total by Cr$2,613,- 
000,000. The tax will 
collect some Cr$12,069,000,000 at 
the Payments from book 
debts should amount to Cr$2.x92.- 
000,000. 


estate 
collectors 


source, 


Sao Paulo Gives 40 Per Cent 
the geo- 
graphic distribution of taxes indi- 
‘ates that the State of Sao Paulo 
will submit forty per cent of the 
total. This means that the Paul- 
istas will contribute about Cr$18,- 
000,000,000. 

Apart from its estimated take 
of Cr$44,000,000,000, the Federal 
Income Tax Department also fig- 
that it will collect 

Cr$1,200,000,000 


A forecast based on 


ures addi- 
from the 


Cr$5,600,- 


an 
tional 
excess profits tax and 


000,000 an additional tax due 


as 
|on economic reequipment. In total, 
the of the Department 
should ring up an over-all Cr$51,- 


cashiers 





000,000,000 on their comptometers. 


| 

| 

| BEESWAX AND HONEY 
PRODUCTS OF THE NORTH 

| In 1957 Brazil 


}tons of beeswax and 1,058 tons of 


produced 6,527 


| honey, according to the Ministry 
jof Agriculture. Although apicul- 
‘ture is fairly widespread through- 
out Brazil the producers who con- 
tributed most to the figures were, 
in order: Para, Pernambuco, Ala- 
goas, Minas 
| Mato Grosso. 


Gerais, Goias and 





| 
| 


es 
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Foreign Finance 


in Northeast Low 


Study of Economic Position 
of Depressed Area Shows 


Little in Private Firms 


effort, 


The concerted 
headed by President 
to improve the economic situation 


spear- 


of the Northeast is bringing some 
to light. 
recently 


interesting information 


According to a 
made by the Superintendency of 
Credit, SUMOC, 
the Northeast 


survey 


Currency and 


foreign finance in 


is only an insignificant propor- 
tion of the total financing ar- 
rangements covering the whole 
of Brazil, although, the survey 


notes, such financing attains im- 

portance in the economic activity 

of the Northeastern region itself. 
Currencies Cited 

Up to April eighth of this year, 

the SUMOC had 

eign financing in favor of domes- 


registered for- 


tic and foreign concerns situated 
in the Northeast for US$10,100,- 
000; 5,700,000 Swedish kroner; 
£250,000; 1,000,000 Deutsche 
Marks; 762,000 Swiss frances; and 
254,900,000 lire. 

The United States fi- 
nancing was for the purchase of 


dollar 


equipment and services for the ex- 
of power, tele- 
phones, urban transport in Re- 
cife, State of Pernambuco, ware- 


pansion electric 


houses in Pernambuco, tractors 
and scrapers, a television station 
and highway construction equip- 


ment. 


Telephone Equipment 

The financing arrangements in 
Swedish kroner were for the pur- 
chase of telephone equipment from 
Ericsson do Brasil. The Sterling 
advances were for the television 
station just mentioned, while the 
Deutsche Marks, frances 
and Italian 
were respectively for equipment 


Swiss 
lire arrangements 
for a vegetable oil plant, a trans- 
port system and a port silo for 
the city of Recife. 

In a recent issue, the Brazilian 
Bulletin carried a story of a sur- 


Kubitschek, | 


} 
| 
| 
| 





vey of the vegetable oil industry | 


in the polygon of the droughts, a 


study made by a plant expert of | 


the United States government. It 
is an attempt to aid the area by 
showing how to improve the fat 
and wax industry in the North- 


east. 
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A RECOMMENDED PLACE 
TO CHANGE TRAINS 
The National Council of Statis- 
tics recommends Bragang¢a in the 
State of Para as a good spot to 
spend the night pleasantly and 
economically. The terminal point 
of the Braganga Railway, it is a 
transfer particularly at 
week ends for busy traffic to 
Viseu and for the State of Mara- 
nhao. Prices are very reasonable 
here as they are throughout the 
Amazonas area since farming is 
good and the fish abundant. 


place 


NEW PLANT TO BE BUILT 
TO MAKE SPARK PLUGS 


The Companhia Brasileira de 
Velas Marchal S.A. is being per- | 
mitted to bring in equipment 


without exchange cover for the 
purpose of setting up a plant to 
spark plugs with | 
component parts in the national | 
category. With a stated invest- | 
ment of US$160,000 the Swiss | 
firm of Valentine S.A. will con- | 
tribute US$130,000 and the French | 
firm of Scamea, the rest. Equip- | 
ment will from Germany, | 
the United States and 


France. | 

MEAT PRODUCTION 

IN NORTHERN STATE 
The State of Ceara in 1957 pro- 
duced 19,156 tons of beef with a 
value given Cr$695,926,000; 
4,032 tons of pork valued at Cr- 
$99,143,000; 1,849 tons of mutton 
worth Cr$37,547,000; 1,952 
tons of goat meat with a money 
of Cr$39,426,000. For the 
same period twelve tons of sau- 
sages worth Cr$464,000 were pro- 
duced. Figures are those given by 
the Production Statistics Service 

of the Ministry of Agriculture. 


manufacture 





come 





as 


and 


value 





DATA ANNOUNCED 

ON PORT TRAFFIC 
In 1958 the total maritime and 
river movement for the Nation is 
announced 35,861 landings 
with a tonnage of 56,375,000, ac- 
cording to the Statistics Service 
of the Ministry of Finance. Al- 
though there are sixty-three ports 
in Brazil with a register of over 
500,000 tons, eighteen alone han- 
dle 94.1 per cent of the total ton- | 
nage carried. Largest movement | 
was at Santos with 5,130 embark- | 
14,000,000 tons. Rio | 


as 





ations and 


had 4,509 landings and 13,000,000 
tons. | 


| hectare. 


SANTA CATARINA WHEAT 


IS FAIRLY CONSTANT 
The State of Santa Catarina, 
second largest Brazilian wheat 


grower, is first in return per hec- 
tare. It grows only nine per cent 
of the total as against the eighty- 
two per cent of Rio Grande do Sul. 
The blows suffered by the Sulista 
wheat farmers in the last 
crops hardly affected the farmers 
of Santa Catarina, who harvested 
862 kilos per hectare sown 
1957 and showed a slight drop to 
830 kilos per hectare in 1958. In 
Rio Grande Sul the average 
return dropped for the same pe- | 
riod from 647 to 331 kilos 


two 


do 


per 


SOME FACTS PRESENTED 
ON THE AMAZON RIVER 
From time time readers of 
the Brazilian Bulletin 
about the Amazon River, which, 
naturally, because of its 
holds a fascination for mankind. 
The Amazon River has its source 
in the Andes range in Peru, some 
13,000 feet above sea level. In this 
area it “Vilcanota.” In 
Brazil the river has two names: 
“Solimoes” and “Amazonas.” 
Its length is calculated to 
about 3,700 miles and its greatest 
width, which develops at the con- 


to 
inquire 


size, 


is called 


be 


fluence of the Xingu River, is 
about eight miles. It narrows 
down to less than one mile at 


Obidos. It is comparatively slug- 
gish river, moving at about one 
and one-half an hour. Its 
depth between sixty-five 
and six hundred and fifty feet. 

The Basin 
zilian territory alone extends over 
and a half million 
miles. When the river is full it is 
navigable for a distance of about 
38,000 miles. This figure natu- 
rally includes all the little streams 
which become tributary to it. At 
all seasons the Amazon River is 
navigable its entire length in Bra- 
1.700 Ocean-going 
steamers develop enough draft for 
1,200 miles. 


miles 
varies 
Bra- 


Amazonian in 


one square 


zil, miles. 


NO ATMOSPHERIC 
DISTURBANCES 

Brazil is practically free from | 

such meteorological phenomena as | 





| 
earthquakes and cyclones. 


| the 
| increase, though it was slight. 


EKconomiec Survey 
of 170 Companies 


\ Detailed Analysis Is Made 
By Brazilian Economists 


Of Profits and Capital 


(From Page 5) 


and greases. 

In that group profits dropped 
from 22.9 per cent in 1956 to 18.9 
cent in 1957. Even that of 
paints and varnishes, in which the 
relative profits on gross and net 
own investments dwindled during 


per 


two-year period, showed an 


Substantial Re-investment 


Following the general trend of 
Brazilian industry, chemicals and 
pharmaceuticals continue to rein- 
vest a substantial portion of the 
profits they earn. This is the best 
way to explain the small percent- 
age of dividends distributed to 
the shareholders. A mere 3.9 per 
cent was paid out in 1956 and 3.3 
per cent in 1957 on the basis of 
the industry as a whole. 

However, the paint and varnish 
sector distributed dividends on the 
nominal capital well above the 
general average for both years, 
while other sectors maintained the 
same rate (3.9 per cent for the 
pharmaceutical group) or slightly 
reduced it, as in the case of per- 
fumery, where it dropped from 
6.2 per cent to 3.1 per cent and 
that of oils, soaps and greases, 


where it declined from 6.1 per 
cent to 3.3 per cent. 
Capital Formation 
Profit withholding, the basic 


source for the formation of capi- 
tal in the Brazilian industrial 
economy, oscillated in this sector 
between 33.3 per cent for the per- 
fumery group and 77 per cent for 
the pharmaeuticals in 1956, and 
between 55.4 per cent for paints 
and varnishes manufacturers and 
81.3 per cent for the oils, soaps 
and greases producers in 1957. 

LEAST POPULOUS STATE 

The State of Amazonas. still 
ranks last with its population of 
under 600,000. 

BRAZIL’S NEIGHBORS 

Brazil’s touch all but 
two South American countries, 
Ecuador and Chile. 


borders 
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OPPORTUNITIES IN BRAZILIAN TRADE 


BUYERS WANTED 


| a 
~ R PANELS 
p ) ) YRS 
R EFCASE 
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R MILLET 
MBER UT TO ORDER 


NATIVE HANDICRAFTS 


EMIPRECIC STONES 


SELLERS WANTED 


BARBE 


AM 
AN 


REAL ESTATE IN BRAZIL 


ng na ries fron h 


CCE ed nad no representation 


e firms, Yair ril, 2 ns 1s to ft} 


“TRADE OPPORTUNITIES” 
for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 


Fifth Avenue. New York. New York. 
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